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Thank you to the State Department and Secretary Clinton for the opportunity today to express our support for the TransCanada Keystone XL Pipeline project.

I am Scott Pruitt, Oklahoma’s Attorney General.

As you’ve been made aware during this process, the Keystone job-producing project provides obvious national security and economic benefits -- nationally and specifically in Oklahoma -- that cannot be ignored.

Oklahoma has a unique interest in the completion of the Keystone XL because of the ongoing glut of crude oil at the Cushing Hub, the most significant trading hub for crude oil in North America. 

The Cushing Hub is vital to the connection of Gulf Coast suppliers with northern consumers, and is an important price settlement point for West Texas Intermediate. 

The glut of crude oil at the Cushing Hub has resulted in an alarming depression of prices for WTI crude, and has negatively impacted Oklahoma producers, who play a significant role in our state’s economic stability.

My office has been asked to investigate the causes of this oversupply of crude oil to determine if the situation is due to anticompetitive conduct by any of the players in the market. Our investigation is ongoing; but it has become clear that the situation in Cushing is caused by a variety of factors with a significant component being insufficient outgoing pipeline capacity to transport crude from Cushing in northern Oklahoma to refineries along the Gulf Coast. 

We need to find a way to distribute the millions of barrels of valuable domestic crude oil to refineries along the coast and, ultimately, to consumers who need affordable energy options. The Keystone project provides the most efficient starting point for distribution in what will likely be an ongoing effort to solve capacity issues plaguing the Cushing Hub. 

In addition to our particular concern and interest in Cushing, the Keystone development project will foster economic growth in Oklahoma and across the United States at a time when state and federal officials are concentrating efforts on creating meaningful employment for our citizens. 

The Keystone project will generate more than 20,000 construction and manufacturing jobs and nearly $600 million in new revenue for states and communities along the project route. This includes more than $40 million in revenue for Oklahoma alone.  

There are some whose intent is to distract us from the real issues and benefits of this project. This project is not -- and never has been -- an attempt to sacrifice our health and safety in the name of job creation. We implore you to remain focused on the facts. This project will be built to strict environmental standards, including compliance with 57 conditions above the standards required by law. By far, it is the most regulated pipeline construction project in our nation’s history.

In addition to the economic benefit to our families and communities, the pipeline provides the answer to our nation’s dependence on foreign oil – a stated goal of state and federal leaders on both sides of the aisle.

The continued instability in the Middle East, particularly in Libya, and the impact that such instability has on global energy markets, including in Oklahoma, highlight the need to reduce America’s reliance on oil supplies from that region.

The State Department has expressed concern over dependence on this unstable region and the threat to our economic viability and national security. The Keystone XL provides us a chance to remedy the situation.

Thank you again for having me here today and receiving our support of the Keystone XL pipeline.


